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Student Handout: Government: Indicator 4.1.1

Goal 4.0 Economics
Expectation 4.1 The student will demonstrate an understanding of economic principles,
institutions, and processes required to formulate government policy.

Indicator 4.1.1 The student will evaluate how governments affect the answers to the
basic economic questions of what to produce, how to produce, and for whom to
produce.

Assessment Limits:

Role of government in answering the basic economic questions in traditional,
market, command and mixed economies.
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Why do some nations adopt command economies during wars?

A. to increase the standard of living
B. to discourage the growth of monopolies
C. to focus resources on essential industries
D. to satisfy demand for consumer goods

Correct Answer
C. to focus resources on essential industries
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